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SUBJECT: IMPROVING ECONOMIC AND POLITICAL CLIMATE IN EUROPE 

FOR THE SECRETARY FROM INGERSOLL 

1. I WANTED YOU TO HAVE SOME FLAVOR OF WHAT HAS TRANSPIRED 
SINCE THE MEETING YOU HAD WITH THE PRESIDENT ON AUGUST 9, 

AT WHICH HE RAISED THE QUESTION OF WHAT THE U.S. MIGHT DO 
TO HELP IMPROVE THE ECONOMIC AND POLITICAL CLIMATE IN 
EUROPE. 

2. ON AUGUST 26 BILL SIMON. BILL SEIDMAN, JOHN DUNLOP, 

ALAN GRRENSPAN AND I MET TO DISCUSS POSSIBLE ACTIONS. 

THE ONLY MAJOR SUGGESTION CAME FROM BILL SIMON, WHO 
CONTENDED THAT A 30 PERCENT REDUCTION IN WORLD OIL PRICES 
WOULD BE NECESSARY TO ACHIEVE A SIGNIFICANT PSYCHOLOGICAL 
IMPACT AS WELL AS ECONOMIC AND POLITICAL BENEFIT. HE SEEMED 
TO BE PROPOSING THE USE OF FOOD AS AN ECONOMIC WEAPON. 

HE ALSO BELIEVES THE SHAH IS THE PRINCIPAL DETERRENT TO 
LOWERING THE OIL PRICES. SIMON SAID HE HAD BEEN THINKING 
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THOUGHTS IN WRITING WITHIN A FEW DAYS. 

3. ON AUGUST 29 I ASKED SIMON ABOUT THE PROMISED PAPER. 

HE SAID IT WOULD BE AT LEAST ANOTHER WEEK BEFORE IT IS 
READY. (HE IS OF COURSE PREOCCUPIED WITH IMF/IBRD MEETINGS.) 

4. NO ACTION IS REQUIRED FROM YOU AT THIS TIME, BUT I DID 
WANT YOU TO KNOW WHAT SIMON IS CONTEMPLATING. INGERSOLL 
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